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SUBJECT:U.S.-PANAMA TREATY NEGOTIATIONS: ACTIVITIES REPORT 
FOR MINISTER BELL AND GENERAL DOLVIN. 

I. THIS IS MESSAGE NO. 3 FROM THE DEPARTMENT APPLICABLE TO 
THE MAY 1976 NEGOTIATING TALKS IN PANAMA, DESPATCHED FROM 
ARA/PAN AT 5:30 PM ON MAY 5. 

II. BRIEFING ITEMS. 

A. MEDIA COVERAGE - PANAMA NEGOTIATIONS CONTINUE TO ELICIT 
EXTENSIVE MEDIA COVERAGE. IN ADDITION TO GOLDWATER'S 
FOLLOW-ON STATEMENT CRITICIZING REAGAN S POSITION SENT 
SEPTEL, WASHINGTON POST PUBLISHED LEAD EDITORIAL ON 5/5 
CRITICIZING BOTH REAGAN AND FORD FOR THEIR POLITICAL TREAT- 
MENT OF CANAL ISSUE. AFTER COMMENTING THAT REAGAN WOULD 
RATHER SEE CANAL CLOSED AND FOUGHT OVER AS LONG AS IT STAYS 
IN AMERICAN HANDS, POST URGES FORD TO CEASE MOVING TO THE 
RIGHT IN ORDER TO SOFTEN REAGAN'S ATTACK AND RETURN TO THE 
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CENTER BY GOING ON WITH NEGOTIATIONS AS STEWARD OF U.S. 
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INTEREST IN ASSURING CONTINUED U.S. TRANSIT THROUGH CANAL. 


IN 5/5 NY TIMES ARTICLE ENTITLED "FUNNIEST SHOW IN TOWN", 

JAMES RESTON STRONGLY CHALLENGES REAGAN S GRASP OF PANAMA 
PROBLEM, NOTES THAT HE HAS UNIFIED BOTH ROCKFELLER AND 
GOLDWATER IN OPPOSITION TO HIS CAMPAIGN RHETORIC AND CON- 
CLUDES THAT IT IS ABSURD TO TAKE REAGAN SERIOUSLY ON 
FOREIGN OR MILITARY AFFAIRS. 

RUSSELL BAKER IN 5/5 WASHINGTON STAR COLUMN ALSO TAKES 
PRESIDENTIAL CANDIDATE TO TASK FOR EMPHASIZING PANAMA AND 
OTHER SUCH ISSUES WHILE NEGLECTING TO ADDRESS SERIOUS 
URBAN PROBLEMS IN AMERICA. 

YOU MAY HAVE ALREADY NOTED NEWSWEEK DATED MAY 10 CITING 
CARTER'S POSITION ON VARIOUS ISSUES INCLUDING PANAMA. IN 
APPARENT REFERENCE TO EARLIER INTERVIEW, ARTICLE STATES, 
"....CARTER BELIEVES "WE'VE GOT TO RETAIN THAT ACTUAL 
PRACTICAL CONTROL," BUT COULD "YIELD PART OF THE 
SOVEREIGNTY" OVER THE CANAL ZONE AND RENEGOTIATE U.S. 
PAYMENTS TO PANAMA." 

B. CANAL TOLLS INCREASE - BOARD WILL MEET IN MIAMI 
TOMORROW AFTERNOON TO VOTE ON TOLL INCREASE. PRELIMINARY 
INDICATIONS ARE THAT IT WILL AMOUNT TO ABOUT 19 . TOM 
CONSTANT WILL CONTACT US ABOUT 5 PM TOMORROW TO GIVE 
INFORMATION TO PASS ON TO YOU AND EMBASSY. AFTER WE TELL 
THE COMPANY YOU HAVE INFORMED GOP, THEY WILL ISSUE PRESS 
STATEMENTS SIMULTANEOUSLY IN WASHINGTON AND PANAMA. 

C. TUNA BOATS - WE WERE MOST PLEASED TO HEAR THE GOOD NEWS 
FROM AMBASSADOR JORDEN AND HOPE THAT KALI AND VOYAGER ARE 
OUT TO SEA BY TIME YOU RECEIVE THIS REPORT. STILL NO 
QUESTIONS ON MATTER AT NOON BRIEFING OR MEDIA COVERAGE. WE 
HAVE HAD CALLS THIS AFTERNOON FROM SAN DIEGO PRESS, BUT 
HOPEFULLY STORY WILL BE BURIED IN BACK PAGES BY THE TIME IT 
COMES OUT. 

D. BOYD TRIPS - WE ARE DRAFTING CABLE FROM RYAN TO OUR 
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AMBASSADORS IN SAN JOSE, BOGOTA AND CARACAS GIVING BACK 
GROUND ON TUNA PROBLEM AND POTENTIAL SERIOUSNESS IT COULD 
HAVE ON DOMESTIC CLIMATE HERE FOR NEGOTIATIONS. WE WILL 
RECOMMEND, BUT NOT INSIST, THAT OUR AMBASSADORS BRING THIS 
TO ATTENTION OF RESPECTIVE FOREIGN MINISTERS AND ASK AGAIN 
THAT THEY ASSIST US IN MAKING PANAMA MORE SENSITIVE TO 
TOTAL CLIMATE FOR THE NEGOTIATIONS. 
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E. FBIS ITEM ANNOUNCING PROPOSED BOYD TRIP TO BOGOTA AND 
CARACAS INCLUDED THE FOLLOWING STATEMENT. "THE PANAMANIAN 
FOREIGN MINISTER S TRIP IS TAKING PLACE DESPITE THE FACT 
THAT RIGHT NOW U.S. SPECIAL ENVOY ELLSWORTH BUNKER IS IN 
PANAMA TO CONTINUE TALKS ABOUT THE PANAMA CANAL." SISCO 
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